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SUBJ: SIBERIAN DEVELOPMENT: YAKUTSK NATURAL GAS 
REF TOKYO 8905 

1. DISCUSSIONS BETWEEN JAPANESE AND SOVIETS ON YAKUTSK 
GAS HAVE APPARENTLY NOT GONE AS SMOOTHLY AS MANAGING 
DIRECTOR OF TOKYO GAS, TAKEO MURAKAMI, PREDICTED REFTEL. 
FINAL COMMUNIQUE WAS NOT SIGNED AS EXPECTED ON JULY 13; 
INSTEAD, TALKS HAVE CONTINUED JULY 16, WITH COMMUNIQUE 
APPARENTLY TO BE ISSUED JULY 17.0 

2. ACCORDING TO SOURCE IN MITSUBISHI CORP WHO HAS 
BEEN INVOLVED IN TALKS, JAPANESE AND SOVIETS HAVE 
DISAGREED ON TWO MAJOR POINTS: 1) SOVIETS ARE NOT HAPPY 
WITH JAPANESE OFFER OF 100 PERCENT TIED LOANS (SUPPLIERS' 
CREDITS) AND WANT SMALL PORTION TO BE UNRESTRICTED CREDITS, 
(2) JAPANESE EXIMBANK REPORTEDLY WILLING TO OFFER ONLY 
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RECEIPT OF LIST OF PRODUCTS WHICH SOVIETS WANT TO PURCHASE. 

SOVIETS WANT FIRM COMMITMENT AT CURRENT MEETING TO EXTENSION OF 
$60-75 MILLION IN CREDITS. ANYTHING LESS. SOVIETS HAVE REPORTEDLY 
MAINTAINED, WOULD REPRESENT NO PROGRESS BEYOND PREVIOUSLY EX- 
PRESSED JAPANESE DESIRE TO PARTICIPATE IN YAKUTSK DEVELOPMENT. 

3. CLOSED DOOR SESSION BETWEEN ANZAI, CHAIRMAN OF NATURAL 
GAS SUBCOMMITTEE OF JAPAN-SOVIET ECONOMIC COOPERATION 
COMMITTEE AND SOVIET DEPUTY FOREIGN TRADE MINISTER OSIPOV 
IS REPORTEDLY SCHEDULED FOR LATE AFTERNOON JULY 16 TO TRY 
TO WORK OUT DIFFERENCES PRIOR SCHEDULED SOVIET DELEGA- 
TION DEPARTURE JULY 17. 

INGERSOLL 
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